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IN THE UNITED STATES DISTRICT COURT 
FOR THE SOUTHERN DISTRICT OF OHIO 
WESTERN DIVISION 


UNITED STATES OF AMERICA. 


) 

) 

) 


Plaintiff, 


vs. 


) CASE NO: 1:19-CV-441 

) 

) JUDGE 


JOY STEPHANY. 


) 

) 

) 

) 


Defendant. 


COMPLAINT 


Now comes the United States of America, by and through its legal representative, the 
United States Attorney for the Southern District of Ohio, and for its cause of action alleges: 

1. Jurisdiction is founded on 28 U.S.C. § 1345. 

2. Defendant resides within this judicial district and division. 

3. On July 22, 2010 and May 2, 2011, Defendant executed and signed a contract 

with the Department of Health and Human Services for participation in the Nursing Scholarship 
Program (NSP). The Defendant was approved to receive the scholarship awards for the 2010- 
2011 and 2011-2012 school years. A true copy of said contract is attached hereto, marked as 
“Exhibit A”, and by this reference made a part hereof. 

4. The funds received by Defendant representing tuition, fees, monthly stipends, and 
other reasonable education costs total $37,375.00. A true copy of said costs are attached hereto, 
marked as “Exhibit B”, and by this reference mad a part hereof. 
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5. According to 42 U.S.C. §297n(d)(l), “participants agree to serve as nurses for a 
period of not less than 2 years at a health care facility with a critical shortage of nurses.” The 
Defendant’s award(s) were made upon the condition that Defendant serve one year of obligated 
service for each year of scholarship support, or two years, whichever is greater. Thus, Defendant 
incurred a two year service obligation. 

6. On or about June 9, 2012, Defendant graduated from the nursing program and was 
obligated to commence her service within nine months of her graduation from nursing school. 
Department of Health and Human Services was notified of Defendant failed to begin her service 
obligation and Defendant was placed in default, effective March 9, 2013. In accordance with 42 
U.S.C §297n(g), “if a participant fails to provide the health services at an approved critical shortage 
facility, the participant is liable to the Federal Government for the amount of his or her award, and 
for interest on that amount a the maximum legal prevailing rate. The amount the Federal 
Government is entitled to recover is due no later than three years from the date of the participant’s 
default.” 

7. Although payment has been demanded, payment has not been made by the Defendant 
in accordance with the terms of said contract and the entire balance has become due and payable. 

8. After all payments on said contract have been properly credited, the entire unpaid 
balance due and owing to plaintiff from Defendant is $60,875.15 ($37,375.00 principal, and 
$23,500.15 interest). Interest is accrued through February 6,2019, with additional interest accruing 
on the principal balance from said date at the rate of 10.625 percent per annum, all of which is 
evidenced by the Certificate of Indebtedness which is attached hereto, marked as “Exhibit C” and 
by this reference made a part hereof. 
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WHEREFORE, plaintiff prays for judgment against Defendant in the amount of $60,875.15 
($37,375.00 principal, and $23,500.15 interest). Interest is accrued through February 6, 2019, with 
additional interest accruing on the principal balance from said date at the rate of 10.625 percent 
per annum to the date of judgment. 

Plaintiff further prays for its costs and for an award of postjudgment interest at the highest 
rate allowable by law, and for all further just and proper orders. 


Respectfully submitted, 

BENJAMIN C. GLASSMAN 
United States Attorney 


s/Bethany J. Hamilton _ 

BETHANY J. HAMILTON (0075139) 

Assistant United States Attorney 

Attorney for Plaintiff 

303 Marconi Boulevard, Suite 200 

Columbus, Ohio 43215 

Office: (614) 469-5715 

Fax: (614) 469-5240 

E-mail: Bethany.Hamilton@usdoj. gov 
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NURSING SCHOLARSHIP PROGRAM CONTRACT 
FOR full-time STUDENT 

SCHOOL TEAR 2010-2011 

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES 
HEALTH RESOURCES AND SERVICES ADMINISTRATION 
BUREAU OF CLINICIAN RECRUITMENT AND SERVICE 


Section 846(d) of the Public Health Service Act (“Ao"), as amended by 
Public Law 107- 205 on August 1, 2002, authorizes the Score tary of 
Health and Human Services (“Secretary") to provide applicants selected to 
be participants in the Nursing Scholarship Program (“Scholarship 
Program") with scholarship awards. In return for the awards, applicants 
must agree to serve for a period of not less than 2 years as nurses in a 
health care facility with a critical shortage of nurses 
Pursuant to section 846(dX4) of the Act, applicants are required so 
submit with their application a signed contract staling the terms and 
conditions of participation in the Scholarship Program The Secretary 
shall sign only those contracts submitted by applicants who are selected 
for participation 

The terns and conditions of participating in the Scholarship Program for 
foe 2010-2011 school year are set forth below. 

Section A - Obligations of the Secretary 

Subject to foe availability of funds appropriated by the Congress of foe 
United States for the Nursing Scholarship Program, the Secretary 
agrees to: 

I . Provide the undersigned applicant ("applicant”) with a scholarship 
award for the school year 2010-2011 during which the applicant: 

a. is enrolled, or is accepted for enrollment, ait a full-time 
student in an accredited (as determined by foe Secretary) 
school of nursing in one of the sevoal States, foe District of 
Columbia, the Commonwealth of Puerto Rico, the 
Camnmnwealfo of foe Northern Marianas, the U.S. Virgin 
Islands, the Territory of Guam, the Territory of American 
Samoa, the Republic of Palau, the Republic of the Marshall 
Islands or the Federated States of Micronesia, and 

b. is pursuing a course ofsfody in a collegiate, associate degree, or 
diploma school of nursing. 

The scholarship award may consist of payments, in whole or in 
part, for tnition, an antotan for all Other reasonable educational ex¬ 
penses incurred by foe student, and a monthly stipend for the 12- 
mimth period beginning with the first month of each school year in 
which the applicant is a participant in the Scholarship Program. 

; The disbursement of these scholarship payments may be delayed by 

. the Secretaiy pending receipt of verification, satisfactory to foe 
Secretary, of the applicant's continued eligibility for scholarship 
support. Scholarship support will not extend beyond 4 school years 
or the applicant’s completion offoe required classes for graduation, 
whichever is less. ' 

2. Annually determine the most needy health care facilities with a 
critical shortage of nurses. 

Section & - Obligation* of the Applicant 

The applicant agrees to: 

1. Accept the scholarship award provided by foe Secretary under 
Section A.l. of this contract for the school year 2010-2011. 

2. Maintain enrollment as a full-time student until completion of the 
course of study for which the scholarship award is provided. 

3. Notify the Scholarship Program promptly in writing as soon as one 
of the following events is anticipated: repeat course work; a 
delay in the applicant’s graduation date (e.g, due to a leave of 
absence approved by the school); a change from ftill-tune student 
status to a less than full-time fitialent withdrawn] from courses; 
a c hang e in school or program; and a withdrawal or dismissal from 
school. 

4. Maintain an acceptable level of academic standing while enrolled 
in the oouree of study for which foe scholarship award is provided. 

5. Serve one year of foil-tone obligated service for each school year a 
scholarship award is provided, with a minimum obligation of 2 yeais 
of full-time clinical service. - 

6 . Serve his or her period of obligated service in a healthcare facility 


i/b'd. aDinaas xtu -iua±N33:°i 


with a critical shortage of nurses identified by the Secretary 
pursuant to Section A.2. of this contract The service obligation 
may be fulfilled on a full-time or part-time basis. Full-time 
service is defined as a minimum of 32 horns per week, for a 
minimum of 45 weeks per year. Part-time service is defined as a 
minimum of 16 hows per week up to a maximum of 3 i hours pa 
week, for a minimum of 45 weeks per year. Part-time service is 
subject to approval by foe Secretary. The applicant must accept an 
offor of employment from such heahheare futility within 6 months 
of foe applicant’s date of graduation. 

7. if approved by the Secretary to provide part-time service, extend 
foe period of obligated service set forth in paragraph 5 of this Sec¬ 
tion so that foe aggregate amount of service performed will equal 
the amount of service that would be performed through a period of 
foil-time service. 

8. Commence obligated service in accordance with paragraph 6 
above, within 3 months of the date of the applicant’s acceptance of 
an offor of employment from such health care facility or within 9 
months of the applicant's dale of graduation from nursing school, 
whichever occurs first. 

9. Undertake service in accord with policies and procedures in 
effect at the time the service obligation is required to begin. 

10. Permit the U S. Department of Health and Human Services to col¬ 
lect any debt owed by foe applicant, as a result of an overpayment 
of scholarship award payments, through the administrative offset of 
subsequent scholarship award payments to the applicant under this 
Contract, an Optional Contract or an Extension Contract, until the 
debt is paid iti foil. An overpayment of scholarship award pay¬ 
ments occurs when scholarship award payments are made: 

a) for repeat course work, 

b) during any period when the applicant is on an approved leave 
of absence from the school, 

c) during any period when the applicant is enrolled as a less than 

foil-time student, or ; 

d) doe to administrative error. 

11. Comply with Title 2, Code of Federal Regulations. Part 180, 

Subpart C (2006), as supplemented by Subpan C of Title 2, Code • 
of Federal Regulations, Part 376 (2007). 

Section C - Breach of Scholarship Contract 

1. If the applicant 

a. foils to maintain an acceptable level of academic 
standing in the muting program, 

b. is dismissed from foe nursing program for disciplinary 
reasons, 

c. voluntarily terminates the nursing program befeue the comple¬ 
tion of such training; or 

d. frits to provide health services in accordance with Section B •* 
of this contract, then foe applicant shall be liable to the United 
States to repay all funds paid to the applicant, or on flic 
applicant’s behalf under this contract, and to pay interest oo 
such amounts at the maximum legal prevailing rate from foe 
date of the applicant’s default 

2. The amount owed under paragraph 1 of this Section must be paid 
within 3 yean of the date of the applicant’s default. 

Section D -Cancellation. Suspension, am) Waiver of Obligation 

1. Any service or payment obligation incurred by the applicant 
under this contract will be canceled upon foe applicant’s death. 

2. The Secretary may waive or suspend foe applicant’s service or 
payment obligation incurred under this contract if: 

a. compliance by the applicant with foe obligation is 
impossible or 

b. compliance would involve extreme hardship and 
enforcement of such obligation would be unconscionable. 
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(OVER) 

Section E - Contract Extension 

1 . The applicant may annually request extension of this oonfaaet, if the 
request is submitted in acoonlanos with procedures established by 

the Secretary. 

2. Subjeclto tte availability offends apprppriat&d by the Congress of the 
United States for the Scholarship Program, the Secretary may 
approve a request for contowt extensioti if: 

a. the request does not extend the total period of scholardiip 
ft ward beyond 4 sc&qqI yt^rs; 

h. the applicant is otherwise eligible for continued 
participation in the Scholarship Program; 

c. the Applicant has demonstrated past compliance with the 
requirements, policies and procedures for participating in the 


Scholarship Program; and 

d. The applicant has complied with the procedures for 
requesting continued scholarship support 
Section F - Contract Termination 

1. The Secretary may terminate this contract with the applicant if, 
not later than 30 days before the end of the school year to which 
the contract pertains (U, by June 1 of that school year), Out 
applicant 

a. submits a written request for such termination and 

b. repays ail amounts paid to. or on behalf of, the applicant 
under the contract for that school year. 


eeretary or his/h er authorized rtpreaeotatn t mast sign this contract before it becomes effective 



Applies t Signature 



OPTIONAL CONTRACTS 


this Nursing Scholarship Program Contract for the 2010-2011 school year 
Human Services and the applicant to provide the applicant with additional 
conditicDS set forth in the 2010-2011 Contract except to the extent that the te 
Or regilatHm. Disbursements for the 2011-2012 school year win 


2011-2012 
SCHOOL YEAR 


Applicant Signature 


Date 




Date 


< T/wJ/o 


( 2010-2011 Contract”) is hereby amended by the Seaetmy of Health and 
j holarship support for the 2011-2012 school year, under the same terms are! 

ter us set forth m the 2010-2011 Contract may be subsequently amended by statute 

jret of that school year. 


Secretary Signature 


This Nurang Scholarship Program Comma for the 2010-2011 school year ( 2010-2011 Contract”) is hereby anerded by the Secretary of Health and 
Human Services ami the applicant to provide the applicant with additional s i»!arahip support for the 2012-2013 school year, under the same terns and 

WRdrtl ? n ? m ** 201 ?’ 2 ? 11 <»*pt fo fou extent flat the traits set forth in the 2010-2011 Contract may he subsequently amended by statute 

or regulator). Disbursements for the 2012-2013 school year will begin at the s art of due school year. 


2012-2013 
SCHOOL YEAR 


Applicant Signature 


This Nursing Scholarship Program Contract for the 2G10-2011 act*X>] yeerf 


conditions set forth in the 2010-2011 Contract except to the extent that tfae_ 
or regulation. Disbursements faihe 2013-2014 school year will begin at the 


ter ns 


2013-2014 
SCHOOL YEAR 

HRSA-124 (BACK) 
(Revision 12-OS) 


Applicant Signature 


Secretary Signature 


2010-2011 Contract") is hereby amended by to Secretary of Health and 
s tholarship support for the 2013-2014 school year, under the same terms and 
set forth m the 2010-2011 Contract may be subsequently amended by statute 
of that school year. 


t arte 


Secretary Signature 


LsS’d 33IiTd3S XUJ ~lb31N3D:°! 


ttuojj 0 s:tt 0T03-S3-inr 

























































Case: l:19-cv-00441-SJD Doc #: 1-1 Filed: 06/11/19 Page: 3 of 4 PAGEID #: 6 “ 

May; 2. 2011 3:47PM ' • No. 0079 P. 2 


NURSING SCHOLARSHIP PROGRAM CONTRACT 
FOR FULL-TIME STUDENT 
SCHOOL YEAR 2011 - 2012 


Section 846(d) of the Public Health Service Act (“Act"), as amended by 
Public Law 107- 205 on August J, 2002, authorizes the Secretary of 
Health and Human Services ("Secretary”) to provide applicants selected to 
be participants in the Nursing Scholarship Program (“Scholarship 
Program") with scholarship awards. In return for the awards, applicants 
must agree (o serve for a period of not less than 2 years as muses in a 
health care facility with a critical shortage ofimrses, 

Pureuant to section 846(d)(4) of the Acl, applicants are required to 
submit will) their application q signed contract stating (he terms and 
conditions of participation in the Scholarship Program. Tire Secretary 
shall sign only those contracts submitted by applicants who are selected 
for participation. 

The terms and conditions ofparticipatingin the Scholarship Program for 
the 2011 '2012 school year are set lhilh below. 

Section A- Obligations of the Secretary 

Subject to the availability of fimds appropriated by the Congress of the 
United Stales (hr the Nuising Scholarship Program, the Secretary 
ogrtes to; 

1. Provide the undersigned applicant ("applicant”) with a scholarship 
award for the school year 2011-2012 during which the applicant; 
a is enrolled, or is accepted for enrollment, as a full-time 
student in an accredited (as determined by the Secretary) 
school of nursing in one of the several Slates, (be District of 
Columbia, the Commonwealth of Puerto Rico, the 
Commonwealth of die Northern Marianas, the U.S. Virgin 
Islands, the Territory of Guam, the Territory of American 
Samoa, the Republic of Palau, the Republic of the Marshall 
Islands or the Federated Slates of Micronesia; and 

b. is pursuing a course ofstudy in a collegiate, associate degree, or 
diploma school of nursing. 

The scholarship award may consist or payments, in whole or in 
part, for tuition, an amount fi)r all other reasonable educational ex¬ 
penses incurred by the student, and a monthly stipend Tor the 12- 
monlh period beginning with die Grsl month of cadi school year in 
which the applicant is a participant in the Scholarship Program. 
The disbursement of these scholarship payments may be delayed by 
•he Secretary pending receipt Of Ycnllcalion, satisfactory to the 
Secretary, of the applicant’s continued eligibility for scholarship 
support. Scholarship support will not extend beyond 4 school years 
or the applicant's completion ofthe required classes for graduation, 
whichever is les3. 

2. Annually determine ihe most needy health care facilities with a 
critical shortage of nurses. 

Section H - Obligations of the Applicant 

The applicant agrees to: 

1. Accept the scholarship award provided by the Secretary under 
Section AI, of this contract for the school year 2011 - 2012. 

2. Maintain enrollment as a full-time student unlil completion of Ihe 
course ofstudy for which the scholarship award is provided. 

3. Notify the Scholarship Program promptly in writing as soon as one 
of the following events is anticipated: repeat course work; a 
delay in the applicant's graduation dale (e.g., due to a leave of 
absence approved by tire school); a change Rom foil-time student 
status to a less thao full-tune student Status; withdrawal from courses; 
a change in school or program; and a withdrawal or rficmityal fioro 

4. Maintain an acceptable^-c llfi^^e rnj'aj|yttb^ Silule enrolled 
in the couiso of study ior.whlch the scholarship award is provided. 

5. Serve one year offul|-tlmc' o6li|a!c(i'scfviceT6r each s'chool year a 
scholarship award is provided, with a minimum obligation of2 years 
of full-time clinical service. 

6. Serve his Or her period of obligaied service in a healthcare facility 
with a critical shortage of nurses identified by the Secretary 


U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES 
HEALTH RESOURCES AND SERVICES ADMINISTRATION 
BUREAU OF CLINICIAN RECRUITMENT AND SERVICE 


pursuant to Section A2. of this contract The service obligation 
may be fulfilled on a foil-time or part-time basts. Full-time 
service is defined as a minimum of 32 hours per week, for a 
minimum of45 weeks per year. Part-time service is defined as a 
minimum ofl6 hours per Week up to a maximum of 31 hours per 
week, for a minimum of 45 weeks per year. Part-time service is 
subject to approval by the Secretary. Ihe applicant must accept an 
offer of employment ttom such healthcare facility within 6 months 
of the applicant's dale of graduation. 

7. ir approved by the Secretary to provide part-time service, extend 
the period of obligated service set forth in paragraph 5 of this Sec¬ 
tion so that the aggregate amount of servioo performed will equal 
the amount of service that would be performed through a period of 
foil-time service. 

8. Commence obligated service in accordance with paragraph 6 
above. Within 3 months of the dale ofthe applicant’s acceptance of 
an offer of employment from such health care facility or within 9 
months of the applicant’s dale of graduation Rom nuising school, 
whichever occurs first 

9. Undertake service In accord with policies and procedures in 
effect at the time the service obligation is required io begin. 

10. Permit the U.S. Departmenl of Health and Human Services to col¬ 
lect any debt ovred by the applicant, as a result ofan oveqrayrneril 
of scholarship award payments, through Ihe administrative offset of 
subsequent scholarship award payments to the applicant under this 
Contract, an Optional Contract or an Extension Contract, until the 
debt is paid in foil. An overpayment of scholarship award pay¬ 
ments occurs when Scholarship award payments are made: 

a for repeat course work; 

b. during any period When the applicant is on an approved leave 
of absence from the school; 

c. during any period when the applicant is carolled as a less than 
foil-time student; or 

d. due to administrative error.' 

11. Comply with Title 2, Code of Federal Regulations, Part ISO, 
Subpart C (2006), as supplemented by Subpait C of Title 2, Code 
of Federal Regulations, Pari 376 (2007). 

Section C - Breach of Schelarafilp Contract 
1. If the applicant; 

a. fails to maintain an acceptable level of academic standing 
in the nursing program; 

b. is dismissed Horn the cursing program for disciplinary 
reasons; 

c. voluntarily terminates the nursing program before the 
completion of such training; or 

d. foils to provide health services in accordance with Section B 
of this contract, 

then the applicant shall be liable to tho United Stales to repay all 
fonds paid (o Ihe applicant, or on the applicant’s behalf; under this 
contract, and to pay interest on such amounts at the maximum legal 
prevailing rate Com the date ofthe applicant’s default, 

2. The amount owed under paragraph 1 ofUtis Seciion must be paid 
within 3 yeare of the date of Ihe applicant's default. 

Section D-Cancellation, Suspension, and Waiver of Obligation 

1. Any service or payment obligation incurred by the applicant 
under this contract will he canceled upon the applicant’s death. 

2. The Secretary may waive or suspend the applicant’s service or 
payment obligation incurred under this contract if! 

a. compliance by (he applicant with the obligation is 
impossible; or 

b. compliance would involve extreme hardship and 
enforcement Of such obligation would be unconscionable. 

(OVER) 
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Section £ - Contract Extension 

1. The applicant may annually request extension of this contract, if the 
request Is submitled in accordance with procedures established by 
tho Secretary. 

2. Subject to the availability of funds appropriated by the Congress of the 
United Slates for the Scholarship Program, the Secretary may 
approve a request for contract extension iC 

a. the request does not extend the total period of scholarship 
award beyond d school years; 

b. the applicanl Is otherwise eligible for continued 
participation in the Scholarship Program; 

c. the applicant has demonstrated past compliance with die 
requirements, policies and procedures forparticipaling in Ihc 
Scholarship Program; and 

d. the applicant has complied with the procedures for 
requesting continued scholarship support. 


Section F-Contraet Termination 

I. The Secretary ropy terminate this contract with the applicant if 
not laler than 30 days before the end of the school year to which 
the contract pertains (i.e., by June 1 of that school year), the 
applicant: 

a submits a written request for such teiminab'on; and 
b, repays all amounts paid to, or on behairof, the applicant 
under (he contract for that school year. 


The Secretary or his/her authorized representative Wttil sien this contract before it hrrnm*. »rr,,»i». 

AppltcenJ Ntnoc {Please Print/ , 

ttyA&hLnheiftw 

Applicant Signature /H fl / / 


Secretary of Hcalt^^^j^^vic^l^^^^^^^ (/ 0 * 

Date i 

~£Ml 


OPTIONAL CONTRACTS 


This Nursing Sehol 
Human Services an 
conditions set forth 
statute Or regulation. 

arship Program Contract fur the 2011 -2012 school year ("2011 - 2012 Contract") Is hereby amended by the Secretary of Health and 
i lbs applicant to provide the applicant with additional scholarship support fortte 2012- 2013 school year, under the same terms and 
u the 2011-2012 Contract except to the extent that the terms set forth in the 2011-2012 Contract may be subsequently amended by 
Disbursements for the 2012—2013 school year will begin at the start of that school Year 

2012-2013 
SCHOOL YEAR 

Applicanl Signature 

Secretary Signature 

This Nursing Schob 
Human Services an 
cortdilions sol forth a 
orreaulaiion. Disbui 

iship Program Contract for (he 2011-2012 school year (”2011-2012 Contract is hereby amended by the Secretary offlcaith and 
l ,0 the applicanl with additional scholarship support fox the 2013-2014 school year, under (he same toms and 

o the 2011-2012 Contract except to the extant that the terms set forth in the 2011-2012 Contract may be subsequently amended by statute 
sements for foe 2013-2014 school year Will begin a the sfart of that school vear 1 1 

2013-2014 
SCHOOLYEAR 

Applicant Signature 

Secretary Signature 

This Nursing Scholar 
Human Services and 
conditions set forth in 
or regulation Pisbuts 

■ship Program Contract for the 2011-2012 school year ("2011-2012 Contract") ia hereby amended by the Secretary of Health and 
u 5?, IO P ^>VI(,0 1,16 appl'ranl with additional scholarship support for the 2014-2015 school war, under the same terms and 
foe 2011-2012 Contract except to the extent that foe terms set forth in foe 2011-2012 Contract may be subsequently amended by statute 
smcnls for ihc 2014-20! 5 school year will begin at the start of that school year * 

2014-201S 

SCHOOLYEAR 

Applicant Signature 

Secretary Signature 

HRSA-124 (BACK) 1 — -- - - 


(Revision 3-11) 
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Joy Stephany 
SSN xxx-xx-9146 
ID #1112685039 


Other Reasonable Costs 

October 2010 
October 2011 


Tuition 
Spring 2011 
Summer 2011 
Fall 2011 
Winter 2012 
Spring 2012 


Stipend Academic Year 2010-2011 

October 2010 
November 2010 
December 2010 
January 2011 
February 2011 
March 2011 
April 2011 
May 2011 
June 2011 


Ttrn ^fTrrrrr'^c 7,rrr. 


Stipend Academic Year 2011-2012 

July 2011 
August 2011 
September 2011 
October 2011 
November 2011 
December 2011 
January 2012 
February 2012 
March 2012 
April 2012 
May 2012 
June 2012 


$1,931.00 

$1,931.00 


$466.00 

$612.00 

$576.00 

$576.00 

$347.00 


$5,156.00 

$1,289.00 

$1,289.00 

$1,289.00 

$1,289.00 

$1,289.00 

$1,289.00 

$1,289.00 

$1,289.00 


rr-TTr.fiTi 


Entitled Payment 


$1,289.00 

$1,289.00 

$1,289.00 

$1,289.00 

$1,289.00 

$1,289.00 

$1,289.00 

$1,289.00 

$1,289.00 

$1,289.00 

$1,289.00 

$1,289.00 


7T-,/TT?j'iTT : 
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$1,931.00 

$1,931.00 


$466.00 

$612.00 

$576.00 

$576.00 

$347.00 


$5,156.00 

$1,289.00 

$1,289.00 

$1,289.00 

$1,289.00 

$1,289.00 

$1,289.00 

$1,289.00 

$1,289.00 


$1,289.00 

$1,289.00 

$1,289.00 

$1,289.00 

$1,289.00 

$1,289.00 

$1,289.00 

$1,289.00 

$1,289.00 

$1,289.00 

$1,289.00 

$1,289.00 


Overpayment 


t * 93 i *U0i + 
i* 93 i -00 + 
466 • 00.- +■ 
6 12* i>U + 
576*00 + 
576 * 00 -r 
347 - Mi + 
5 *i56 • 00; + 

1 ’289•uO + 
i * 28*'00 t 

1 » 289- uO ; +• 
1 » 2 8 9 * l>0 - 
1 ’289 -00 +. 

1 * 2 ci 9 * 00 -r 

f *269*00 f 
i 1 28 9*00 -r 
1*269*0w t 
1 * 269 >0'; ' r 
i * 2tf9 -Oo r 
1 * 289 • UU * 
i *289-00 r 
1 *289 *00 
i ’ 289 ■ i;u - 
I * 2 8 y * 0 u + 
1*269-00 f 
i * 2b 9 - 00 + 
i*289-00 * 
i * 2 a > * U 0 -i- 

37 * >7 p *.0u •• 
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DEPARTMENT OF HEALTH & HUMAN SERVICES 


Program Support Center 
Debt Collection Center 


CERTIFICATE OF INDEBTEDNESS 

Nursing Scholarship Program (NSP) 

Joy E. Stephany 
3436 Chuckfield Dr 
Cincinnati, OH 45239 
REF: 46160016 
SSN: XXX-XX-9146 

Total debt due United States as of February 6, 2019: $60,875.15 (principal $37,375.00; interest $23,500.15). 

I certify that the Department of Health and Human Services' (HHS) records show that the individual named 
above is indebted to the United States in the amount stated. Interest accrues on the principal amount of this 

debt at the fixed rate of 10.625% per annum. The interest accrues at $10.88 per day. 

/ 

Ms. Joy E. Stephany, submitted an application and signed a contract to participate in the Nursing Scholarship 
Program (NSP) Section 846(d) of the Public Health Service Act (42 U.S.C. § 297n(d)). 

On September 14, 2010, she was approved to receive a scholarship award for the 2010-2011 school year. 

In addition, she received a continuing scholarship award for 2011-2012 school year. The funds received 
totaled $37,375.00 representing tuition, fees, monthly stipends, and other reasonable educational costs. 

The award(s) were made upon the condition that she serve one (1) year of obligated service for each year of 
scholarship support, or two (2) years, whichever is greater. Thus, she incurred a (2) years service obligation. 

HHS was notified on August 19,2015, that Ms. Stephany graduated from the nursing program on 
June 9, 2012. Per the contract, she was required to commence her obligated service within 9 months of her 
graduation from nursing school. She failed to begin her service obligation which resulted in her being placed 
into default effective March 9, 2013. 

Pursuant to 42 U.S.C. 297n(d)(l), participants agree to serve as nurses for a period of not less than 2 years at a 
health care facility with a critical shortage of nurses. According to 42 U.S.C. 297n(g), if a participant fails to 
provide the health services at an approved critical shortage facility, the participant is liable to the Federal 
Government for the amount of his or her award, and for interest on that amount at the maximum legal 
prevailing rate. The amount the Federal Government is entitled to recover is due no later than three (3) years 
from the date of the participant 7 s default. 


On March 18, 2016, she was notified by letter that she had been placed in default of the conditions of her 
contiact effective March 09, 2013. She was informed of the annual interest rate applicable to her debt and 
advised that interest would accrue on the unpaid principal balance from the date of default until the debt is 
paid in full. She was advised the debt must be paid within three years from the date of default. Instructions 
were enclosed for requesting a repayment agreement if she was unable to remit the total am ount due. _ 
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PAGE 2 - CERTIFICATE OF INDEBTEDNESS - TOY E. STEPHANY 


In a letter dated May 28, 2016, she was advised that her account had been referred to a private collection 
agency. She was notified that unless payment in full or an RA was concluded, the account would be referred 
to DOJ for enforced collection. 

By letter dated June 03, 2016, she was advised that her account was delinquent. She was notified of HHS' 
intent to refer her debt to other Federal agencies for the purpose of administrative offset, which may include 
Federal tax refund offset, salary offset, wage garnishment, and other Federal or State Agencies payments. She 
was advised that paying the debt in full or entering into an RA would terminate administrative offset. 

By letter dated February 05, 2019, Ms. Stephany was sent a final notice regarding the delinquent debt. She 
was advised that if payment was not received within thirty days, the debt would be referred to the DOJ for 
litigation. She did not respond. 

To date, she has not made any payments. 

Repeated attempts by HHS have been unsuccessful in establishing an acceptable repayment agreement. The 
debt is now being referred to the U.S. Department of Justice (DOJ), for enforced collection. 


CERTIFICATION: Pursuant to 28 U.S.C. 1746,1 certify under penalty of perjury that the foregoing is true and correct. 



Chief, Debt Referral Section 
Program Support Center 

U.S. Department of Health and Human Services 
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